particularly on business cooperation which might be
established between Indonesia and European Countries.
In this occasion, allow me also to extend my
KEYNOTE SPEECH

MINISTER OF INDUSTRY
REPUBLIC OF INDONESIA
at

EU-INDONESIA BUSINESS DIALOGUE CONFERENCE

Nusa Dua, Bali, November 8th, 2012, 13.40- 14.00 wita

sincere appreciation to KADIN Indonesia and The EU
Chambers for having successfully hosted this important
event, which gives valuable opportunity for all of us to sit
together discussing any possibility for business
cooperation to enhance economic development for both
sides.

Distinguish Guest,

Honorable Mr. Gita Wirjawan, Minister of Trade
Republic of Indonesia

Ladies and gentlemen,

Honorable Mr. JakobFriis Sorenson, Chairman of

European
Union-Indonesia
Business
Dialogue
(EIBD).This permanent high-level forum is aimed to
identify and create new opportunities to boost trade and

EuroCham Indonesia,

Honorable Mr. SuryoBambangSulisto, Chairman of
KADIN Indonesia,

Honorable Fellow Speakers,
Distinguished Guests,
Good Afternoon,

It is a great pleasure and honour for me to be here
among you to share experience and exchange of views
on important aspects related to economic development,

I am certain that we are all aware and familiar with

investment between EU and Indonesia.

Established in 2009 as it is initiated by the
Government of Indonesia and the EU, the EIBD has

become an important part to make a direct
communication between government and private sectors
in the two countries, as well as to identify new areas of
economic cooperation with government support.

Departing from the aim, I might conclude that
increasing export and import and the streamlining access

of investment will be our main concern. Therefore, It is

economic growth by 6.5% in the end of 2012 can be

my fully conviction that this program will pave the way for

achieved.

new business opportunities and be able to contribute to
the further development of trade and industry relations
between Indonesia and the European Union.

Indonesia has been listed as one of the top 10
most attractive destinations for FDI in UNCTAD's World

Investment Prospects Survey in 2010.
Investment realization in the first semester of 2012

Distinguished Guests,

increased by 28.1% compare to the same period in 2011.

Ladies and Gentlemen,

The investment realization in the first semester of 2012

The European Union to the world and to Indonesia in
particular, has become a strategic partner that share
complementary economic interests. Indonesia is
expected to have more European Foreign Direct
Investment (FDI) and know-how to tackle infrastructure
and revitalize Indonesian Industry. For this reason,
Indonesia would like to deepen trade and investment
relations with the EU.

Great opportunities are ahead since Indonesia has
become the new emerging economic powerhouse with a
resilient and robust economy. With the GDP expected to
reach US$1 trillion this year, Indonesia is the largest
economy in Southeast Asia.

Indonesia is proven to be resilient by the global
financial crisis compared to other ASEAN countries. In
2010, Indonesia's GDP grew by 6.2% and accelerated to
6.5% in 2011. I certainly expect that the target of

was Rp148.1 trillion consisted of Rp40.5 trillion of
Domestic Direct Investment and Rp107.6 trillion of FDI.

Relating to the EU's FDI, while the trade relation is
growing, the investment relation between EU and
Indonesia remains less compare with EU investment in
other countries . In 2010, Indonesia only accounted for
around 1.6% of the European Union's total investment in
Asia, and 8% of its total investment in ASEAN.
Therefore, the potential for further investment
cooperation is indeed substantial.

If I may cite from the previous reports, it has come
to the conclusion that investment between the EU and

Indonesia can significantly expand. Easy gains could be
made, if issues such as IPR enforcement, infrastructure,

and environment sustainabilityareeffectively tackled.
I believe that each one of us agree that the above
sectors have strategic position in economy development.

This is why the EIBD has focused on the 3 (three) crosssectoral issues namely economic sustainability, to be
tackled upon.

Distinguished Guests,
Ladies and Gentlemen,

Touching upon sustainability,the bottom line is that
sustainability development done by human being where
the use of resource to fulfil human needs, preserves the
environment in balance. Therefore, these needs can be

fulfilled not only in the present but also for generations to
come.

For the industry, this concept is defined as Green
Industry whereas an industrial development both in
upstream and downstream process prioritized to the
efficiency, effectiveness, and sustainability of industrial
resources usage to create harmony between industrial
development and preservation of environment for the
benefit of Indonesian people.
In addition to manufacturing industries, green
industries can also be defined as industries that produce

environmental goods and services, which apply in the
recycling, waste management, and applyingclean
technologiesas well as saving energy process.

Indonesia realized although the substances of
Green Industry has been implemented widely by
Indonesian industries, there are manythings to be
improved, such as the lack of experts and know
how;modernization of machinery; funding; and human
resource development particularly for SMI's. Through the
events or forum between Governments of both countries

as well as the private sector, Indonesia expects to have
cooperation with EU in the implementation of "Green
Industry Development" as well as in producing
environmental-friendly products including the certification
and the establishment of the mutual recognition
arrangement of the testing laboratories between both
sides.

Distinguished Guests,
Ladies and Gentlemen,

As we all know that developed technology owned by a
country can significantly enhance its people's prosperity.
Activities to develop technology will be able to gain
innovation to create new products to encourage the
country's economic development.

The development of technology and innovation is
highly related to the Intellectual Property Rights (IPR),
which has become our second cross-sectoral issues.

The development of IPR based technology created
by creators of technology is very dominant to upgrade
the competitiveness of the products. Currently, invention
of technology which has been registered on IPR
protection will become valuable asset for many countries

Plan for Acceleration and Expansion of Indonesia
Economic Development 2011-2025 (MP3EI)" where it
is focusing on the development of 6 (six) economic
corridors throughout Indonesia. Through deeper
involvement of private sectors to the scheme of public

to boost trade value.

private

Paying attention to the important of IPR for
industrial products, cooperation with developed countries
like the EU, to protect and enforce the implementation of
IPR will be expected further. The forms of cooperation
related IPR through capacity building such as information
exchange or comparative study on IPR system, training

connectivity within the economic corridor.

for Indonesian human resource and other possible

cooperation need to be explored further, because strong
IPR will be able to encourage the emerge of innovation
and accordingly will be able to stimulate investment in

partnership,

the

MP3EI

try

to

establish

Within the next 5 (five) years, Indonesia
infrastructure projects are divided into 11 sectors, among
others: Air transportation, Land transportation, Marine
transportation, Railways, Toll road, Water resources and
supply, Telecommunication, and Energy/Power supply.
Total investment needed by Indonesia in order to support
the development of economic corridor, estimated to
reach US$931,7 Billion.

From the view of industrial sector, I am convinced that

research and development.

our national industry has many strong capabilities to
back up the MP3EI program, particularly for the

Distinguished Guests,

infrastructure improvement.

Ladies and Gentlemen,

The last issue I would like to touch upon is none other
than infrastructurethat supports the investment
environment.

In order to overcome the infrastructure issue, as we

are all know that our government has launched "Master

Indonesia's heavy equipment industry is already in
the maturity stage, since it has been developed for
almost 25 years. We have arrays of products to suggest
the development of roads, harbours, airports, skyscraper
building, et cetera. Not to forget Indonesia's strong

cement industry as well as iron and steel industry which
directly supported the infrastructure development.
Other industrial

sectors that also

significantly

support the development of infrastructures among others
are energy and electrical equipment industry, ICT
industry, oil and gas equipment industry, and automotive

I very much look forward from our meeting today; that all
stakeholders from both Indonesia and The European
Union can achieve fruitful partnership which leads us into
a stronger and mutual economic relation in present and
the future.

Thank you.

industry.

Minister of Industry

Yet despite all the capability of our industrial
sectors to support the development of the demanded

Mohamad S.Hidayat

infrastructure, Indonesia is still need of new investments
to strengthen the existing industrial structure.

Overall, through the scheme of Public Private
Partnerships (PPP), we expected more involvement from
private sectors for direct investment, both domestic and
foreign investment, specifically from the EU that proven
to be well-developed in the terms of its infrastructure.
Distinguished Guests,
Ladies and Gentlemen,

Finally, before I conclude my address, I do hope that this
brief introductionslightlyenough to enter the discussion in
this session. I believe that through this important event, it
will encourage more business communities from both
countries to take a look at the opportunitiesin Indonesia.
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